OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED JUNE 30, 2026 (UNAUDITED)

(Expressed in Canadian dollars)



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Financial Statements
June 30, 2026

Table of Contents Page

Management responsibility for financial reporting 1

Financial Statements

Statement of Financial Position 2-3
Statement of Comprehensive Income 4
Statement of Changes in Net Assets Attributable to Holders of Redeemable Units 5
Statement of Cash Flows 6
Schedule of Investment Portfolio 7-9
Schedule 1 — Forward Contracts 10
Schedule 2 — Swap Contracts 11

Notes to Financial Statements 12-29



MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying unaudited interim financial statements have been prepared by Oak Hill Asset
Management Inc., in its capacity as the Manager of the Fund. The Fund’s Manager is responsible for the

information and representations contained in these financial statements.

The Manager maintains appropriate processes to ensure that relevant and reliable financial information
is produced. The unaudited interim financial statements have been prepared in accordance with IFRS
Accounting Standards and include certain amounts that are based on estimates and judgments made by
the Manager. The material accounting policy information which the Manager believes are appropriate for

the Fund are described in Note 3 to the unaudited interim financial statements.

On behalf of the Manager

Wenaed Aftacn

August 26, 2026

NOTICE TO UNITHOLDERS

The Auditors of the Fund have not reviewed these financial statements.

Oak Hill Asset Management Inc., the Manager of the Fund, appoints an independent auditor to audit the
Fund’s annual financial statements. Applicable securities laws require that if an auditor has not reviewed

the Fund’s interim financial statements, this must be disclosed in an accompanying notice.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Statement of Financial Position
As at June 30, 2026 (Unaudited)

ASSETS
Current assets

Investments at fair value through profit or loss (Note 8)
Foreign exchange forwards, at fair value (Note 8)
Foreign exchange swaps, at fair value (Note 8)
Receivable for investments sold (Note 3)
Dividends receivable
Interest receivable
Subscriptions receivable
Due from Manager
HST receivables

LIABILITIES
Current liabilities

Bank Indebtedness
Investments sold short, at fair value through profit or loss (Note 8)
Foreign exchange forwards, at fair value (Note 8)
Foreign exchange swaps, at fair value (Note 8)
Accounts payable and accrued liabilities
Dividends payable on investments sold short
Interest and borrowing fees payable
Payable for investments purchased (Note 3)
Management fees payable (Note 7)
Performance fees payable (Note 7)
Redemptions payable

Net assets attributable to holders of redeemable units

Net assets attributable to holders of redeemable units per series
Series A
Series A - USD
Series F
Series F - USD
Series X

Number of redeemable units outstanding (Note 6)
Series A
Series A - USD
Series F
Series F - USD
Series X

June 30, 2026

December 31, 2025

87,558,503 § 72,925,405
68,347 -

- 127,033
1,634,966 88,589
36,619 30,332
97,513 187,812
86,403 505,100
170,726 168,725
58,719 52,200
89,711,796 74,085,196
18,570,127 8,060,707
6,926,210 6,284,833
42,775 229,367
5,880 30,770
80,747 102,181
10,140 -
33,501 59,791
3,236,715 -
49,552 59,829
72,444 161,389
57,821 5,000
29,085,912 14,993,867
60,625,884 $ 59,091,329
737,702 $ 700,047
425,412 466,033
36,225,774 33,687,529
2,905,978 2,334,720
20,331,018 21,903,000
60,625,884 $ 59,091,329
69,092 65,864
29,199 32,168
3,258,647 3,058,946
196,599 159,774
1,935,043 2,106,861

The accompanying notes are an integral part of these financial statements.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Statement of Financial Position (continued)
As at June 30, 2026 (Unaudited)

June 30, 2026
Net assets attributable to holders of redeemable units per unit (Note 11)

Series A $ 10.68
Series A- USD 14.57
Series F 11.12
Series F - USD 14.78
Series X 10.51

Approved and authorized for issue on behalf of the Fund by the Manager:
Oak Hill Asset Management Inc.

Wenaes Aftacrn

The accompanying notes are an integral part of these financial statements.

December 31, 2025

$

10.63
14.49
11.01
14.61
10.40



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Statement of Comprehensive Income
For the six-months ended June 30, 2026 (Unaudited)

2026 2025
Income
Dividends $ 310,021 561,719
Interest income for distribution purposes 687,787 654,041
Net change in unrealized appreciation (depreciation) in value of investments, including
derivatives and foreign exchange adjustments 1,817,329 (1,993,462)
Net realized (loss) gain on sale of investments, including derivatives and foreign
exchange adjustments (1,341,560) 4,760,887
1,473,577 3,983,185
Expenses
Management fees (Note 7) 306,334 402,167
Operating costs 133,654 144,418
Interest and borrowing fees 123,705 253,603
Performance fees (Note 7) 112,453 448,999
Commission and other portfolio transaction costs 92,149 115,636
Audit fees 54,974 31,460
Withholding taxes 35,339 260,397
IRC fees 19,210 19,210
Dividend expense on investments sold short 10,095 129,251
Custodian fees 2,056 -
Legal fees - 10,192
889,969 1,815,333
Increase in net assets attributable to holders of redeemable units $ 583,608 2,167,852
Increase in net assets attributable to holders of redeemable units per series
Series A $ 3,722 1,341
Series A- USD 2,454 9,392
Series F 330,585 773,507
Series F - USD 25,875 24,353
Series X 220,972 1,359,259
$ 583,608 2,167,852
Increase in net assets attributable to holders of redeemable units per unit (Note 10)
Series A $ 0.05 0.19
Series A - USD 0.08 0.30
Series F 0.10 0.27
Series F - USD 0.16 0.22
Series X 0.11 0.28

The accompanying notes are an integral part of these financial statements.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units

For the six-months ended June 30, 2026 (Unaudited)

June 30, 2026
Series A
Series A- USD
Series F
Series F - USD
Series X

June 30, 2025
Series A
Series A-USD
Series F
Series F - USD
Series X

Net assets Net assets
attributable to Increase in net attributable to
holders of assets holders of

redeemable units, Proceeds from attributable to redeemable
beginning of redeemable units Redemption of holders of units, end of
period issued redeemable units redeemable units period
700,047 50,000 $ (16,067) $ 3,722 $ 737,702
466,033 - (43,075) 2,454 425,412
33,687,529 10,537,942 (8,330,282) 330,585 36,225,774
2,334,720 902,877 (357,494) 25,875 2,905,978
21,903,000 - (1,792,954) 220,972 20,331,018
59,091,329 11,490,819 $ (10,539,872) $ 583,608 $ 60,625,884
Net assets Net assets
attributable to Increase in net attributable to
holders of assets holders of
redeemable units, Proceeds from attributable to redeemable
beginning of redeemable units Redemption of holders of units, end of
period issued redeemable units redeemable units period
18,663 163,600 $ (25,254) $ 1,341 $ 158,350
444,390 - - 9,392 453,782
25,010,869 19,680,595 (2,130,952) 773,507 43,334,019
343,775 2,056,997 (46,998) 24,353 2,378,127
52,093,815 26,549 (1,713,949) 1,359,259 51,765,674
77,911,512 $ 21,927,741 $ (3,917,153) $ 2,167,852 $ 98,089,952

The accompanying notes are an integral part of these financial statements.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Statement of Cash Flows

For the six-months ended June 30, 2026 (Unaudited)

Cash provided by (used in):
Operating Activities
Increase in net assets attributable to holders of redeemable units
Adjustments for non-cash items
Commission and other portfolio transaction costs

Net change in unrealized (appreciation) depreciation in value of investments, including

derivatives and foreign exchange adjustments

Net realized loss (gain) on sale of investments, including derivatives and foreign exchange

adjustments
Commissions and fees adjustment
Change in non-cash balances
(Increase) decrease dividends receivable
Decrease (increase) in interest receivable
Increase in due from Manager
Increase in HST receivables
(Decrease) increase in accounts payable and accrued liabilities
Increase (decrease) in dividends payable on investments sold short
(Decrease) increase in interest and borrowing fees payable
(Decrease) increase in management fees payable
(Decrease) increase in performance fees payable
Proceeds from sale of investments
Purchase of investments

Cash used in operating activities

Financing Activities
Proceeds from redeemable units issued
Cash paid on redemption of redeemable units
Distributions to holders of redeemable units, net of reinvestments

Cash provided by financing activities

Decrease in cash and cash equivalents during the period
Foreign exchange gain on cash
(Bank indebtedness) cash and cash equivalents, beginning of period

(Bank indebtedness) cash and cash equivalents, end of period

Supplemental information*
Interest paid
Interest received
Dividends paid
Dividends received, net of withholding taxes

*Included as a part of cash flows from operating activities

2026

583,608 $
92,149
(1,817,329)

1,341,560
381

(6,287)
90,299
(2,001)
(6,519)
(21,434)
10,140
(26,290)
(10,277)
(88,945)
126,241,824
(138,334,191)

2025

2,167,852
115,636
1,993,462

(4,760,887)
(1,555)

24,478
(265,673)
(100,000)

(13,385)
43,477

(23,687)
66,245
13,500
133,937
197,226,026

(246,993,758)

(11,953,312)

(50,374,332)

11,909,516 21,370,368
(10,487,051) (3,842,153)
- (319)
1,422,465 17,527,896

(10,530,847)
21,427
(8,060,707)

(32,846,436)
404,986
7,095,578

(18,570,127) $

(25,345,872)

149,995 $

778,086
44

268,395

The accompanying notes are an integral part of these financial statements.

187,358
388,367
152,938
325,801



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Schedule of Investment Portfolio
As at June 30, 2026 (Unaudited)

Number of
shares/units

64,100
80,750
226,130

57,332
205177
54,967
51,223
47,000
173,010
20,469

43,291

7,510
4,854
89,849
21,590
45,074
8,540
560,440
103,460
11,142
283,210
47,062
220,830
3,795
118
19,360
132,730
348
7,322
58,190
3,795
383,320
22,910
5,260
29,955
62,000
130,400

Investments owned

British equities
Beazley PLC
Schroders PLC
Senior PLC

Canadian equities
ARC Resources Ltd.

Blackline Safety Corp.
Boralex Inc.

First Capital Real Estate Investment Trust

Information Services Corp.

Minto Apartment Real Estate Investment Trust

Secure Waste Infrastructure Corp.

European equity
InPost SA

U.S. equities

Apogee Therapeutics Inc.
Atrium Therapeutics Inc.
Avanos Medical Inc.
Brighthouse Financial Inc.

Catalyst Pharmaceutical Partners Inc.

Chart Industries Inc.

Clear Channel Outdoor Holdings Inc.
Cross Country Healthcare Inc.
Electronic Arts Inc.

Esperion Therapeutics Inc.
Essential Utilities Inc.

Global Business Travel Group |
Globalstar Inc.

National Storage Affiliates Trust
Nuvalent Inc.

Organon & Co.

Payoneer Global Inc.

Roku Inc.

Sila Realty Trust Inc.

Stellar Bancorp Inc.

Talkspace Inc.

Taylor Morrison Home Corp.
TopBuild Corp.

TXNM Energy Inc.

Warner Bros Discovery Inc.
Whitestone REIT

Average Fair % of net
cost value asset value
1,633,924 $ 1,553,578 2.56
872,427 893,402 1.47
1,201,606 1,226,442 2.02
3,607,957 3,673,422 6.05
1,810,305 1,708,494 2.82
1,832,004 1,860,955 3.07
2,025,340 2,033,779 3.35
1,198,798 1,185,300 1.96
2,380,116 2,397,000 3.95
3,029,606 3,019,025 4.98
445,523 453,593 0.75
12,721,692 12,658,146 20.88
1,078,035 1,081,913 1.78
1,416,483 1,415,956 2.34
97,994 92,739 0.15
3,029,168 3,175,447 5.24
1,991,664 1,941,322 3.20
1,976,425 2,012,388 3.32
2,405,619 2,534,666 418
1,829,698 1,926,574 3.18
1,862,958 1,941,407 3.20
3,124,531 3,245,211 5.35
1,202,608 1,271,267 2.10
2,430,039 2,561,084 4.22
2,835,078 2,945,540 4.86
430,848 438,218 0.72
6,067 7,454 0.01
3,391,762 3,396,359 5.60
2,416,953 2,552,872 4.21
3,464 3,520 0.01
1,424,003 1,436,780 237
2,415,161 2,509,524 4.14
197,329 211,966 0.35
2,702,068 2,831,432 4.67
2,271,242 2,334,682 3.85
3,129,496 3,184,166 5.25
2,424,274 2,416,050 3.99
2,427,656 2,347,973 3.87
3,401,519 3,512,021 5.79
50,844,107 52,246,618 86.17




OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Schedule of Investment Portfolio (continued)
As at June 30, 2026 (Unaudited)

Number of Average Fair % of net
shares/units Investments owned cost value asset value
U.S. fixed income
1,000,000 Arcosa Inc. 4.375% 15APR29 1,397,223 $ 1,398,182 2.31
1,250,000  EchoStar Corp. 10.75% 30NOV29 1,907,421 1,919,209 3.17
2,000,000  Getty Images Inc. 10.50% 15NOV30 2,766,595 2,371,108 3.91
2,000,000 Iridium Satellite LLC 5.8967% 20SEP30 2,851,283 2,846,327 4.69
2,200,000 Olaplex Inc. 7.264% 23FEB29 3,058,868 3,127,053 5.16
850,000 Organon & Co / Organon Foreign Debt Co-Issuer BV
5.125% 30APR31 1,153,328 1,195,055 1.97
2,000,000 Tiger Acquisition LLC 6.1712% 23AUG32 2,732,211 2,854,310 4.71
1,500,000 TK Elevator US Newco Inc. 6.6493% 30APR30 2,072,066 2,142,512 3.53
17,938,995 17,853,756 29.45
U.S. rights
7,479 Novartis AG - CVR 3,920 _ _
23,940 Gilead Sciences Inc. $0 2,292 2,380 0.00
15,660 Novo Nordisk A/S $0 14,085 14,459 0.02
56,100 Roche Holding AG $0 26,728 27,095 0.04
50,250 TPG Inc. $0 696 714 0.00
47,721 44,648 0.06
Total investments owned 86,238,507 87,558,503 144.39
Number of Proceeds on Fair % of net
shares/units Investments sold short short sale value asset value
Canadian equities
(16,320) Choice Properties Real Estate Investment Trust (249,877) (266,669) (0.44)
(6,866) GFL Environmental Inc. (346,498) (358,062) (0.59)
(596,375) (624,731) (1.03)
U.S. equities
(731) Amazon.com Inc. (251,868) (247,489) (0.41)
(14,356) American Water Works Co Inc. (2,474,277) (2,683,271) (4.43)
(7,097) Fox Corp. (517,726) (525,840) (0.87)
(1,443) Prosperity Bancshares Inc. (138,067) (149,696) (0.25)
(16)  Public Storage (5,903) (7,235) (0.01)
(53,710)  QXOInc. (1,391,025) (1,318,377) (2.17)
(11,550) Shell PLC (1,377,011) (1,272,181) (2.10)
(6,155,877) (6,204,089) (10.24)
U.S. options
(36,000) Warner Bros Discovery Inc. Call $28 15JAN27 (111,481) (96,651) (0.16)
(26,000) Warner Bros Discovery Inc. Put $22 17JUL26 (7,950) (739) 0.00
(119,431) (97,390) (0.16)




OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Schedule of Investment Portfolio (continued)
As at June 30, 2026 (Unaudited)

Proceeds on Fair % of net

Investments sold short short sale value asset value
Total investments sold short $ (6,871,683) $ (6,926,210) (11.43)
Commissions and other portfolio transaction costs (37,063) — _
Net investments owned $ 79,329,761 80,632,293 132.96
Unrealized gain, foreign exchange forward contracts

(Schedule 1) 25,572 0.04
Unrealized loss, swap contracts (Schedule 2) (5,880) (0.01)
Other liabilities, net (20,026,101) (32.99)

Net Assets Attributable to Holders of
Redeemable Units $ 60,625,884 100.00




OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Schedule 1 - Forward Contracts
As at June 30, 2025

Forward Fair Notional Unrealized
Settlement date Currency Counterparty rates value amount gain
January 15, 2027 UsD Goldman Sachs 07542 $ 659,162 $ 646,484  $ 23,875
October 23, 2026 usb Goldman Sachs 0.7543 $ 476,687 $ 469,061 $ 14,363
October 02, 2026 usD Goldman Sachs 0.7543 $ 830,813 § 821,581 § 17,385
September 25, 2026 uUsD Goldman Sachs 0.8728 $ 593,112 § 585,267 $ 12,724
Net unrealized gain on forward contracts $ 68,347

Forward Fair Notional Unrealized
Settlement date Currency Counterparty rate value amount loss
September 29, 2026 USD  TD Securities 14149  §$ (65,006,340) $ (64,963,565) $ (42,775)
Net unrealized loss on forward contracts $ (42,775)
Total unrealized gain (loss) on forward contracts $ 25,572




OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Schedule 2 - Swap Contracts
As at June 30, 2025

Notional Unrealized
Settlement date Currency Underlying Security amount gain (loss)
December 16, 2026 GBP JTC PLC $ 1,013,034  $ (5,880)
Net unrealized loss on swap contracts $ (5,880)




OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Notes to Financial Statements
For the six months ended June 30, 2026 (Unaudited)

FUND ORGANIZATION AND NATURE OF OPERATIONS

Oak Hill Nexpoint Global Merger Arbitrage Fund (the “Fund”) is a mutual fund trust established under the
laws of the Province of Ontario pursuant to a Declaration of Trust (the “Master Trust Agreement”) dated
January 05, 2023 and amended and restated on April 19, 2023. Oak Hill Asset Management Inc., a
corporation incorporated under the laws of Canada, is the manager and trustee (the “Manager”, and the
“Trustee”) of the Fund. The Fund commenced active operations on April 19, 2023. The registered address
of the Fund is 161 Bay Street, Suite 2460, Toronto, Ontario, M5J 2S1.

The Manager is responsible for managing and directing the business affairs of the Fund and to make
investment decisions in accordance with the general investment policies, objectives, restrictions and
guidelines of the Fund. SGGG Fund Services Inc. (the "Administrator") has been appointed by the
Manager as the administrator of the Fund. RBC Investors Services Trust (the “Custodian”) has been
appointed as the custodian of the Fund.

The Fund’s objective is to generate consistent, positive absolute returns, with low volatility and low
correlation to equity markets by investing in securities in Canada, the United States and in other foreign
jurisdictions. To achieve this investment objective, the Fund will primarily focus on merger arbitrage by
investing in securities of companies that are involved in publicly announced mergers.

The Fund is subject to certain restrictions and practices contained in securities legislation, including
National Instrument 81-102 ("NI 81-102"), which are designed to ensure that the investments of mutual
funds are diversified and relatively liquid and to ensure the proper administration of mutual funds. The
Manager intends to manage the Fund in accordance with these restrictions and practices or to obtain
relief from the securities regulatory authorities before implementing any variations, such as the ability to
invest more than 10% of its NAV in securities of a single issuer, either directly or through the use of
specified derivatives, the ability to borrow cash, up to 30% of its NAV, to use for investment purposes, the
ability to sell securities short (the combined level of cash borrowing and short selling is limited to 50% of
its NAV in aggregate), and the ability to use leverage through the use of cash borrowing, short selling and
specified derivatives. The maximum aggregate exposure to these sources of leverage shall not exceed
300% of the Fund’s NAV.

BASIS OF PRESENTATION

These interim financial statements have been prepared in accordance with IFRS Accounting Standards
and International Accounting Standard 34, Interim Financial Reporting ("together IFRS") as issued by the
International Accounting Standards Board (“IASB”).

The policies applied in these interim financial statements are based on IFRS Accounting Standards issued
and effective as of January 1, 2026. The financial statements were authorized for issue by the Manager
on August 26, 2026.

Functional and Presentation Currency

The Fund’s functional and presentation currency is the Canadian dollar.

Basis of Measurement

These interim financial statements have been prepared on a historical cost basis, except for financial
assets and financial liabilities at fair value through profit or loss (“FVTPL”) which are presented at fair

value. Historical cost is generally based on the fair value of the consideration given in exchange for assets
and liabilities.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Notes to Financial Statements
For six months ended June 30, 2026 (Unaudited)

3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

Valuation of Investments

The fair value of financial assets and financial liabilities traded in active markets is based on quoted market
prices. In accordance with the provisions of the Fund's Master Trust Agreement, investment positions are
valued based on the last traded market price for the purpose of determining the net asset per unit for
subscriptions and redemptions. For financial reporting purposes, the Fund uses the last traded market
price for both financial assets and financial liabilities where the last traded price falls within that day’s bid-
ask spread. In circumstances where the last traded price is not within the bid-ask spread, the Manager
determines the point within the bid-ask spread that is most representative of fair value based on the
specific facts and circumstances. When the Fund holds derivatives with offsetting market risks, it uses
mid-market prices as a basis for establishing fair values for the offsetting risk positions and applies this
bid or asking price to the net open position, as appropriate.

The fair value of financial assets and financial liabilities that are not traded in an active market is
determined using valuation techniques. The Fund uses a variety of methods and makes assumptions that
are based on market conditions existing at each Statement of Financial Position date. Valuation
techniques used include the use of comparable recent arm's-length transactions, discounted cash flow
analysis, option pricing models and other valuation techniques commonly used by market participants.

The swaps are valued using pricing models whose inputs are mostly observable from market inputs with
some unobservable inputs as well. The Fund may use derivatives such as options and forward contracts
to hedge against losses caused by changes in security prices or exchange rates. The fair value of a
foreign currency forward contract is determined using quoted forward exchange rates at the reporting
date as obtained from an independent source. Futures contracts are valued based on the difference
between the contract price at the trade date and the settlement price on the valuation date.

When the Fund purchases an option an amount equal to fair value which is based on the premium paid,
is recorded as an asset within investments owned, at fair value. When the Fund writes an option, an
amount equal to fair value which is based on the premium received by the Fund is recorded as a liability
within investment sold short, at fair value. When options are closed the difference between the premium
and the amount paid or received, net of brokerage commissions, or the full amount of the premium if the
option expires worthless, is recognized as a realized gain or loss and is presented in the Statement of
Comprehensive Income within net realized (loss) gain on sale of investments including derivatives and
foreign exchange transactions.

As of the trade date, the Fund recognized a liability equal to the fair value of the securities sold short
equivalent to the proceeds received. Subsequently, short positions are remeasured at fair value at each
reporting date, with changes in fair value recognized in Statement of Comprehensive Income.

Investments and other financial instruments

The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction costs in
the case of financial instruments not measured at FVTPL. Regular way purchases and sales of financial
assets are recognized at their trade date. The Fund’s investments owned and sold short and derivative
instruments are measured at FVTPL.

Pursuant to IFRS 9, Financial Instruments, (“IFRS 9”), the Fund classifies its investments and derivative
instruments at FVTPL based on the Fund’s business model for managing those financial assets in
accordance with the Fund’s documented investment strategy. The portfolio of investments is managed
and performance is evaluated on a fair value basis and the portfolio of investments is neither held to
collect contractual cash flows nor held both to collect contractual cash flows and to sell financial assets.
The Fund is primarily focused on fair value information and uses that information to assess the assets’
performance and to make decisions.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Notes to Financial Statements
For six months ended June 30, 2026 (Unaudited)

3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION - (Continued)

Investments and other financial instruments - (Continued)

Forward contracts are valued at the gain or loss that would arise as a result of closing the position at the
valuation date. The receivable or payable on forward contracts is recorded separately in the Statement of
Financial Position. Any unrealized gain or loss at the close of business on each valuation date is recorded
as “Change in unrealized gain (loss) on investments and derivatives” and realized gain or loss on foreign
exchange contracts is included in “Derivative income (loss)” in the Statement of Comprehensive Income.

All other financial assets and financial liabilities are recognized initially at fair value and subsequently
measured at amortized costi.e.:

(a) The financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Under this method, financial assets and liabilities reflect the amount required to be received or paid,
discounted, when appropriate, at the contract’s effective interest rate. The fair value of those financial
instruments is approximated by their carrying value.

Transaction costs, such as brokerage commissions, incurred by the Fund in the purchase and sale of
investments at fair value are recognized in the Statement of Comprehensive Income in the period
incurred.

Classification of units of the Fund

The Fund accounts for its redeemable units as liability. IAS 32, Financial Instruments: Presentation (“IAS
32") requires that units of an entity which include a contractual obligation for the issuer to repurchase or
redeem them for cash or another financial asset to be classified as a financial liability unless specific
criteria are met. The Manager has determined that the Fund’s units meet the criteria in IAS 32 for
classification as liabilities because different series of units have different attributes with an obligation to
deliver cash under unfavorable conditions and expected cash flows are based on the changes in their fair
value.

Recognition and derecognition of financial assets and financial liabilities

The Fund recognizes financial assets and financial liabilities on the trade date — the date it commits to
purchase or sell short the instruments. From this date any gains and losses arising from changes in fair
value of the assets or liabilities are recognized in the Statement of Comprehensive Income.

Financial assets are derecognized only when the contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. The Fund derecognizes financial liabilities when the Fund’s obligations are discharged,
cancelled or they expire.

Investment transactions and revenue recognition

Dividend income is recognized on the ex-dividend date and distributions from underlying funds are
recognized once the distribution is declared. Dividends declared on securities sold short are recorded as
a dividend expense on the ex-dividend date. Realized gains and losses from investment transactions are
calculated on an average cost basis.



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Notes to Financial Statements
For six months ended June 30, 2026 (Unaudited)

3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION - (Continued)

Investment transactions and revenue recognition — (Continued)

The interest income for distribution purposes shown on the Statement of Comprehensive Income
represents the coupon interest received by the Fund accounted for on an accrual basis. The Fund does
not amortize premiums paid or discounts received on the purchase of fixed income securities.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the Statement of
Financial Position when there is a legally enforceable right to offset the recognized amounts and there is
an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. In the
normal course of business, the Fund enters into various master netting agreements or similar agreements
that do not meet the criteria for offsetting in the Statement of Financial Position but still allow for the related
amounts to be offset in certain circumstances, such as bankruptcy or termination of the contracts.

Other assets and liabilities

Dividends receivable, interest receivable, receivable for investments sold, subscriptions receivable, due
from Manager and HST receivables are classified as measured at amortized cost and are recorded at
amortized cost. Accounts payable and accrued liabilities, dividends payable on investments sold short,
management fees payable, performance fees payable, payable for investments purchased, interest and
borrowing fees payable and redemptions payable are designated as financial liabilities at amortized cost.
Financial liabilities are generally settled within three months of issuance.

Valuation of redeemable units

The value of redeemable units is determined as at the designated business day on which i) regular session
of the exchange is held; ii) the primary market or exchange for the majority of the securities held by the
Fund is open for trading daily and, (iii) or such other day as agreed from time to time by the Manager
(“Valuation Date”). The value of redeemable units on a Valuation Date is obtained by dividing the net
assets of a specific class and/or series of units by the total number of units outstanding of the class and/or
series at the close of business on the Valuation Date. Expenses directly attributable to a class and/or
series are charged to that class and/or series while common Fund expenses are allocated to each class
and/or series in a reasonable manner as determined by the Manager. Other income and realized and
unrealized gains and losses are allocated to each class and/or series of the Fund based on that class
and/or series’ pro rata share of total net assets of the Fund.

Translation of foreign currency

The fair value of foreign investments and other assets and liabilities denominated in foreign currencies
are translated into US dollars at the exchange rates prevailing at 4:00pm Eastern Standard Time (the
“closing rate”) on each Valuation Date. Purchases and sales of foreign securities denominated in foreign
currencies and the related income are translated into US dollars at rates of exchange prevailing on the
respective dates of such transactions with the exception of options which are translated using the FX rate
in effect on the option transaction date.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION - (Continued)

Net Assets attributable to holders of redeemable units per unit

The net assets attributable to holders of redeemable units of the Fund’s are computed by dividing the net
assets attributable to holders of units by the total number of units outstanding at the time. The net assets
attributable to holders of redeemable units are determined at the end of period.

Increase in net assets attributable to holders of redeemable units per series, per unit

Increase in net assets attributable to holders of redeemable units per series, per unit is based on the
increase in net assets attributable to holders of redeemable units attributed to each series of units, divided
by the weighted average number of units outstanding of that series during the period. Refer to Note 10
for the calculation.

Payable for investments purchased/receivable for investments sold

Amounts receivable for investments sold and amounts payable for investments purchased that have been
contracted are recorded on the Statement of Financial Position at the amount to be received or delivered.

Cash and cash equivalents

Cash and cash equivalents are comprised of deposits/credit with financial institutions and cash
equivalents that are readily convertible into cash and is carried at cost which approximates fair value.

Derivative transactions

The Fund may use derivative contracts to enhance returns of the Fund and to manage risks associated
with the investments. The derivatives are designated as held-for-trading and, as a result, the contracts
are measured at fair value on the valuation date and the resulting gains and losses, both realized and
unrealized, are recognized in the Statement of Comprehensive Income.

Distribution of net income and gains

Net investment income (excluding dividends receivable) and net realized capital gains of the Fund are
distributed to unitholders of record of the Fund as of the close of business on the last day of the taxation
year of the Fund according to each unitholder’s proportionate share of the Fund less any tax required to
be deducted. All distributions are reinvested automatically in additional units of the Fund unless the
Manager has determined to make the cash distribution option available to unitholders and the unitholder
has requested payment of the distribution in cash.
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3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION - (Continued)

Investment entity

The Fund has determined that it is an investment entity as defined by IFRS 10, Consolidated Financial
Statements (“IFRS 10”) and the amendments to IFRS 10, as the following conditions exist:

(a) The Fund has obtained funds from one or more investors for the purpose of providing those investors
with investment management services.

(b) The Fund has committed to its investors that its business purpose is to invest funds solely for returns
from capital appreciation and investment income; and

(c) The Fund measures and evaluates the performance of substantially all of its investments on a fair
value basis.

As an investment entity, the Fund is exempted from consolidating or applying IFRS 3 for the measurement
of its investments in controlled and significantly influenced entities and instead is required to measure
such investments at FVTPL.

New standards, amendments and interpretations effective after January 1, 2026

Amendments to the Classification and Measurement of Financial Instruments — Amendments to IFRS 9
and IFRS 7 (effective for annual periods beginning on or after January 1, 2026)

The IASB issued targeted amendments to IFRS 9 and IFRS 7 to respond to recent questions arising in
practice, and to include new requirements not only for financial institutions but also for corporate entities.
Among other amendments, the IASB clarified the date of recognition and derecognition of some financial
assets and liabilities, with a new exception for some financial liabilities settled through an electronic cash
transfer system.

The Fund has assessed the the effect of the new amendments and determined that there is no impact on
the Fund’s financial statements.

New standards, amendments and interpretations effective after January 1, 2027 and that have
not been early Adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after January 1, 2027, and have not been early adopted in preparing these financial statements.

The Fund’s assessment of the impact of these new standards and amendments is set out below:

IFRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods beginning on
or after January 1, 2027)

The IASB issued the new standard on presentation and disclosure in financial statements, which replaces
IAS 1, with a focus on updates to the statement of profit or loss. The key new concepts introduced in IFRS
18 relate to:

e The structure of the statement of profit or loss with defined subtotals;

e The requirement to determine the most useful structured summary for presenting expenses in the
statement of profit or loss;
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3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION - (Continued)

New standards, amendments and interpretations effective after January 1, 2026 and that
have not been early adopted - (Continued)

e Required disclosures in a single note within the financial statements for certain profit or loss
performance measures that are reported outside an entity’s financial statements (that is,
management-defined performance measures); and

e Enhanced principles on aggregation and disaggregation which apply to the primary financial
statements and notes in general.

The Fund is currently still assessing the effect of the forthcoming standard and amendments.

No other new standards or amendments to standards are expected to have a material effect on the
financial statements of the Fund.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements requires management to use judgment in applying its accounting
policies and to make estimates and assumptions about the future. The following discusses the most
significant accounting judgment that the Fund has made in preparing the financial statements:

Fair value measurement of investments not quoted in an active market

The Fund may, from time to time, hold financial instruments that are not quoted in active markets, such
as unlisted securities, private securities or derivatives. The valuation methods for these financial
instruments are described in note 3. The values of these securities are independently assessed by the
Manager to ensure they are reasonable. However, because of the inherent uncertainty of valuation, the
estimated fair value for these securities may be materially different from the values that would have been
used had a ready market for the investment existed.

EXPENSES

All expenses of the Fund shall be paid by the Fund or on behalf of the Fund, including without limitation:
all fees and expenses relating to its operation, including registrar and transfer agent fees and expenses,
audit, accounting, administration (other than advertising and promotional expenses which are paid for by
the Manager), record keeping and legal fees and expenses, trustee, custody and safekeeping charges,
all costs and expenses associated with the qualification for sale of units (except for formation and
organization costs and costs associated with the preparation and filing the simplified prospectus),
providing financial and other reports to unitholders and convening and conducting meetings of unitholders,
all taxes, assessments or other governmental charges levied against the Fund, interest, all brokerage and
other fees relating to the purchase and sale of the assets of the Fund, and the fees and expenses of the
independent review committee. The annual fee payable to each member of the independent review
committee is $5,000 and $7,000 for the chair, plus applicable taxes or other deductions. Expenses
incurred by the members of the independent review committee in connection with performing their duties
are also the responsibility of the Fund. The Manager will pay for all expenses associated with the
identification and management of the Fund’s investments (other than direct expenses such as interest
charges on margin borrowings and brokerage fees, which are the responsibility of the Fund).

The foregoing expenses shall be allocated by the Manager to each class or series of units of the Fund on
the basis that (i) all class expenses or series expenses shall be allocated only to the class or series of
units of the Fund in respect of which the class expenses or series expenses were incurred, and (ii) each
type of common expense shall be allocated among the classes or series of units of the Fund as
determined by the Manager, in its sole discretion
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6. REDEEMABLE UNITS OF THE FUND

The Manager has sole discretion in determining whether beneficial interests of the Fund are to be divided
into one or more series of units and whether a series is issued in one or more series of units, the attributes
that shall attach to each class and/or series of units and whether units of any class and/or series of units
should be redesignated as units of a different class and/or series of units, as applicable, from time to time.
The number of units and classes and/or series of units of the Fund that may be issued is unlimited. As at
June 30, 2026, Series A, Series A-USD, Series F, Series F-USD and Series X units have been issued.

Units of a particular class and/or series of a Fund may, at the option of the holder or the Manager, be
redesignated as units of any other class and/or series of the Fund based on the applicable series net
asset value and class net asset value, as the case may be, of each of the two classes and/or series on
the date of the redesignation. Each unit shall be without nominal or par value and each whole unit of a
particular class or series shall entitle the holder thereof to one vote at all meetings of unitholders of the
Fund.

Each unit of a particular class or series shall entitle the holder thereof to participate pro rata, with respect
to all distributions made to that class or series and, upon liquidation of the Fund, to participate pro rata
with the other unitholders of that same class or series in the class or series net asset value of the Fund
remaining after the satisfaction of outstanding liabilities of the Fund and the class or series. Units of a
class or series of the Fund are not transferable by a unitholder except by operation of law or with the
written consent of the Manager.

Fractional units of a class or series may be issued and shall be proportionately entitled to all the same
rights as whole units of that same class or series.

The changes in outstanding redeemable units during the periods ended June 30, 2026 and 2025 is
summarized as follows:

Redeemable Redemption of Redeemable
Units, beginning of Redeemable Redeemable Units, end of
period Units Issued Units period
June 30, 2026
Series A 65,864 4,735 (1,507) 69,092
Series A- USD 32,168 - (2,969) 29,199
Series F 3,058,946 952,046 (752,345) 3,258,647
Series F - USD 159,774 61,212 (24,387) 196,599
Series X 2,106,861 - (171,818) 1,935,043
June 30, 2025
Series A 1,817 15,713 (2,422) 15,108
Series A- USD 31,406 - - 31,406
Series F 2,332,549 1,804,541 (195,875) 3,941,215
Series F - USD 24,095 142,938 (3,282) 163,751
Series X 4,996,806 2,543 (162,754) 4,836,595
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6. REDEEMABLE UNITS OF THE FUND - (Continued)

Redemption of units

Each unitholder of the Fund is entitled at any time and from time to time to require the Fund to redeem all
or any part of that unitholder’s units on a specified redemption date (the “Redemption Date”, being any
Valuation Date) at the class net asset value or series net asset value per unit for the applicable class or
series of units. Upon payment to the redeeming unitholder of the class or series net asset value per unit
of the units redeemed, as applicable, the Fund shall be discharged from all liability to the unitholder in
respect of the units redeemed.

Redemptions are permitted on a daily basis. The Trustee shall be entitled, at any time and from time to
time, at its absolute discretion, to compulsorily redeem or cause to be redeemed all or any part of the
units held by any such unitholder pursuant to security legislations, from time to time, determined at its
discretion, at the applicable class or series net asset value.

Distributions

The Manager will declare and credit as due and payable in each calendar year all of the net income of
the Fund for the taxation year ending in such calendar year and a sufficient amount of the net capital
gains of the Fund for the taxation year ending in such calendar year so that the Fund will not have any
obligation to pay tax under the Tax Act. The distributions shall be payable to persons who are unitholders
on December 31 of that year, and such amount shall be automatically reinvested in additional units of the
same class or series of units of the Fund on which the amount was considered to have been declared.
Immediately following such reinvestment, the number of units of the relevant class or series of units
outstanding shall be automatically consolidated so that the class net asset value per unit or series net
asset value per unit after the reinvestment shall be the same as it was immediately before the amount
was considered to have been declared as due and payable by the Fund (before any redesignation of units
from one class or series to another) unless the Manager has determined to make a cash distribution
option available to unitholders and the unitholder has requested from the Manager in writing payment of
the unitholder’s distribution in cash.

All unitholders of the Fund participate in distributions and each series of the Fund ranks equally with the
other series of the Fund in the payment of such distributions.

Capital disclosure

The capital of the Fund is represented by issued and redeemable units. The unitholders are entitled to
distributions, if any, and to payment of a proportionate share based on the Fund’s net asset per
redeemable unit upon redemption. The Fund has no restrictions or specific capital requirements on the
subscriptions and redemptions of units. The Fund endeavours to invest the subscriptions received in
appropriate investments while maintaining sufficient liquidity to meet redemptions.
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7. RELATED PARTY BALANCES AND TRANSACTIONS

Management fees

In consideration for the services provided by the Manager, the Fund pays the Manager management fees.
The management fees for the Fund are calculated daily, on each business day, as a percentage of the
NAYV of each series of units that comprise the Fund. The management fees may vary from series to series
and will be deducted as an expense of the Fund in the calculation of the net profits of the Fund. The
management fees for each of the existing series of units is set out below.

The Manager will receive fees equal to: (i) 1/365 of 2% per annum of the aggregate NAV of the
Series A units and Series A — USD units on the preceding business day, and (ii) 1/365 of 1% per annum
of the aggregate NAV of the Series F units and Series F — USD units on the preceding business day, and
(i) 1/365 of 0.75% per annum of the aggregate NAV of the Series X units on the preceding business day.

The Manager may, in its discretion, agree to charge a reduced management fee as compared to the fee
that the Manager otherwise would be entitled to receive from the Fund with respect to investments in the
Fund by unitholders who hold a minimum amount of units during any period or meet other criteria as
determined by the Manager from time to time. In such cases, an amount equal to the difference between
the management fee otherwise chargeable and the reduced fee payable by the Fund will be distributed
regularly by the Fund to those unitholders as management fee distributions (“Management Fee
Distributions”). The Manager reserves the right, in its discretion, to discontinue or change Management
Fee Distributions at any time.

The total management fees for the Fund for the period June 30, 2026, was $306,334, (2025 - $402,167),
of which $49,552 (December 31, 2025 - $59,829) remained payable as at the period end.

Performance fees

The Manager is entitled to a performance fee from the Fund. The performance fees for the Fund will be
calculated and accrued daily and paid quarterly. For all series of the units, the amount of performance
fees will be equal to 15% of the amount by which the total return of the series of units exceeds the previous
high water mark for each applicable series of units. On any day a performance fee is paid for the Fund, a
high water mark is set, which is equal to the NAV of the Funds on such date, after deducting all fees and
expenses. No further performance fee will be paid until the NAV, adjusted for any distributions since the
high water mark was last set, exceeds this high water mark value. This high water mark is perpetual and
cannot be reset. Deficiencies to the high water mark accrue for each day a Fund does not exceed the
high water mark and performance fees will not be accrued until the series of units of the Fund has
exceeded the high water mark.

The total performance fees for the Fund for the period ended June 30, 2026, was $112,453 (2025 -
$448,999), of which $72,444 (December 31, 2025 - $161,389) remained payable as at the period end.

Related party unit holdings
As at June 30, 2026, the directors and key management personnel of the Manager and Portfolio Manager

held nil units (December 31, 2025 - 10,948 units) of Series X, and 1,039 units (December 31, 2025 - 1,009
units) of Series F, of the Fund.

21



OAK HILL NEXPOINT GLOBAL MERGER ARBITRAGE FUND

Notes to Financial Statements
For six months ended June 30, 2026 (Unaudited)

8. FAIR VALUE MEASUREMENTS

The fair value of a financial instrument is the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The Fund’s financial
instruments are recorded at fair value or at amounts that approximate fair value in the financial
statements. The Fund classifies fair value measurement within a hierarchy which gives the highest priority
to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are as follows:

Level 1 — Inputs that reflect unadjusted publicly quoted prices in active markets for identical assets or
liabilities that the entity has the ability to access at the measurement date;

Level 2 — Inputs other than publicly quoted prices that are either directly or indirectly observable for the
asset or liability; and

Level 3 — Inputs that are unobservable for the assets or liabilities. There is little if any market activity.
Inputs into the determination of fair value require significant management judgment or
estimation.

The following tables illustrate the classification of the Fund’s financial instruments within the fair value
hierarchy as at June 30, 2026:

Level 1 Level 2 Level 3 Total
Assets
Equities $ 66,475,933 $ 3,184,166 $ -5 69,660,099
Fixed Income - 17,853,756 - 17,853,756
Foreign exchange forwards - 68,347 - 68,347
Rights - - 44,648 44,648
$ 66,475,933 $ 21,106,269 $ 44,648 $ 87,626,850
Liabilities
Equities $ 6,828,820 $ -9 -9 6,828,820
Foreign exchange forwards - 42,775 - 42,775
Swap contracts - 5,880 - 5,880
Options 97,390 - - 97,390
$ 6,926,210 $ 48,655 $ -8 6,974,865
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8. FAIR VALUE MEASUREMENTS - (Continued)

The following tables illustrate the classification of the Fund’s financial instruments within the fair value
hierarchy as at December 31, 2025:

Level 1 Level 2 Level 3 Total
Assets
Equities $ 52,811,297 $ -3 -9 52,811,297
Fixed income - 20,073,988 - 20,073,988
Swap contracts - 127,033 - 127,033
Rights 40,120 — — 40,120
$ 52,851,417 $ 20,201,021 $ - $ 73,052,438
Liabilities
Equities $ 6,284,833 $ -3 -3 6,284,833
Foreign exchange forwards - 229,367 - 229,367
Swap contracts — 30,770 — 30,770
$ 6,284,833 $ 260,137 $ - $ 6,544,970

The changes in investments measured at fair value using significant level 3 inputs are reflected below:

Total
Beginning Balance, January 01, 2026 $ -
Purchases 2,988
Net transfers into Level 3 41,554
Change in unrealized appreciation included in net income 106
Ending Balance, June 30, 2026 $ 44,648

Total
Beginning Balance, January 01, 2025 $ 4,201
Change in unrealized depreciation included in net income (4,201)
Ending Balance, December 31, 2025 $ —

The Fund holds various rights which are classified as Level 3 investments with an aggregate fair value of
$44,648. Quantitative disclosure for valuation methodologies and unobservable valuation inputs has been
omitted as the balances and related valuation changes are immaterial to the financial statements as a
whole.

All fair value measurements above are recurring. The carrying values of dividends receivable, interest
receivable, HST receivables, due from Manager, receivables for investments sold, subscriptions
receivable, bank indebtedness, accounts payable and accrued liabilities, dividends payable on
investments sold short, interest and borrowing fees payable, management fees payable, performance
fees payable, redemptions payable, payables for investments purchased and distributions payable
approximate their fair values due to their short-term nature. Fair values are classified as Level 1 when the
security is actively traded and a quoted price is available. If an instrument classified as Level 1
subsequently ceases to be actively traded, it is transferred out of Level 1. In such cases, instruments are
reclassified into Level 2, unless the measurement of its fair value requires the use of significant
unobservable inputs, in which case it is classified as Level 3. There were net transfers of $41,554 to Level
3 for the six months ended June 30, 2026 and none for the year ended December 31, 2025.
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9. FINANCIAL RISK MANAGEMENT

The value of investments within the Fund’s portfolio can fluctuate on a daily basis as a result of changes
in interest rates, economic conditions and the market and company news related to specific securities
within the Fund. The Manager has the responsibility for the selection of securities within the investment
policy guidelines. The Manager seeks to enhance the returns by opportunistically engaging in individual
security selection, strategic sector rotation, and tactical or opportunity driven trading. The Manager selects
individual securities which it believes have an opportunity for consistent and positive absolute returns
based on their growth prospects and current market valuation.

The Manager seeks to minimize potential adverse effects of these risks on the Fund’s performance by
employing professional, experienced portfolio advisors and monitoring the Fund’s positions and market
events on a daily basis, and the Manager may use derivatives to hedge certain risk exposures. To assist
in managing risks, the Manager maintains a governance structure that oversees the Fund’s investment
activities and monitors compliance with the Fund’s stated investment strategies, internal guidelines and
securities regulations.

The Fund’s investment activities expose it to a variety of financial risks: market risk (including other price
risk, foreign exchange risk and interest rate risk), credit risk, liquidity risk and concentration risk. These
risks and related risk management practices employed by the Fund are discussed below:

(i) Other Price Risk

Other price risk is the risk that the market value or future cash flows of financial instruments will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk).

The investments of the Fund are subject to normal market fluctuations and the risks inherent in
investment in financial markets. The Manager aims to moderate this risk through careful selection and
diversification of securities and other financial instruments in accordance with the Fund’s investment
objective and strategy. Except for written options and securities sold short, the maximum risk resulting
from financial instruments is determined by the fair value of the financial instruments. Possible losses
from written options and securities sold short can be unlimited. The Fund’s overall market positions
are monitored on a regular basis by the Manager. Financial instruments held by the Fund are
susceptible to other price risk arising from uncertainties about future prices of the instruments. The
Fund invests a certain portion in short positions according to the Fund’s investment strategy.

The Fund is exposed to other price risk from its investment in equity securities and written options.
As at June 30, 2026, had the prices on the respective stock exchanges for these investments
increased or decreased by 10%, with all other variables held constant, Net Assets of the Fund would
have increased or decreased by $6,273,389 (December 31, 2025 - $4,656,658).
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9. FINANCIAL RISK MANAGEMENT - (Continued)

(ii) Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows
or fair values of financial instruments. Interest rate risk arises when the Fund invests in interest-
bearing financial instruments.

The Fund is exposed to the risk that such financial instruments will fluctuate due to changes in the
prevailing levels of market interest rates. Other assets and liabilities are short-term in nature and/or
non-interest bearing. There is minimal sensitivity to interest rate fluctuations on any cash and cash
equivalents invested at short-term market interest rates.

As at June 30, 2026 and December 31, 2025, the Fund's exposure to debt instruments by maturity
and the impact on net assets had the yield curve shifted higher in parallel by 25 basis points, with all
other variables held constant ("sensitivity"), are as follows:

Bonds by Maturity Date June 30, 2026 December 31, 2025
1 to 3 years $ 4525235 $ 4,257,030
3 to 5 years 10,474,211 11,626,676
Greater than 5 years 2,854,310 4,190,282
Total $ 17,853,756 $ 20,073,988
Sensitivity $ (15,466) $ (21,523)

(iii) Currency Risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The schedule of investment portfolio identifies all investments denominated in foreign
currencies. Equities and derivative instruments in foreign markets are exposed to currency risk as the
prices denominated in foreign currencies are converted to the Fund’s functional currency in
determining fair value.

Currency risk arises from financial instruments that are denominated in a currency other than
Canadian dollars, which represents the functional currency of the Fund. The Fund may enter into
foreign exchange forward contracts for hedging purposes to reduce its foreign currency exposure or
to establish exposure to foreign currencies.
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9. FINANCIAL RISK MANAGEMENT - (Continued)
(iii) Currency Risk (Continued)

The currency risk related to the Fund as at June 30, 2026 and December 31, 2025, is shown below.

Impact if CAD strengthened or
weakened by 5% in relation to other

Exposure currencies
Currency Monetary Non-Monetary Total Monetary Non-Monetary Total
June 30, 2026
Euro $ - $ 1081913 $ 1,081,913 $ -3 54,096 $ 54,096
U.K. Pound Sterling - 3,673,422 3,673,422 - 183,671 183,671
U.S. Dollar (61,801,566) 63,843,543 2,041,977 (3,090,078) 3,192,177 102,099

$  (61,801,566) $ 68,598,878 $ 6,797,312 $ (3,090,078) $ 3,429,944 $ 339,866

% of Net assets

attributable to holders of (101.94) 113.15 11.21 (5.10) 5.66 0.56
redeemable units

Impact if CAD strengthened or
weakened by 5% in relation to other
Exposure currencies

Currency Monetary Non-Monetary Total Monetary Non-Monetary Total

December 31, 2025
U.S. Dollar

R=23

(59,811,377) $ 59,905,055 $ 93,678 $ (2,990,569) $ 2,995253 $ 4,684
(59,811,377) $ 59,905,055 $ 93,678 $ (2,990,569) $ 2,995253 $ 4,684

£

% of Net assets

attributable to holders of (101.22) 101.38 0.16 (5.06) 5.07 0.01
redeemable units
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9. FINANCIAL RISK MANAGEMENT - (Continued)

(iv) Credit Risk

(v)

Credit risk represents the potential loss that the Fund would incur if its counterparties failed to perform
in accordance with the terms of their obligations to the Fund. The Fund maintains all of its cash and
cash equivalents at its custodian. All transactions in listed securities are settled/paid for on delivery
using approved brokers. The risk of counterparty default is considered minimal as delivery of
securities sold is only made once the broker has received payment. Payment is made on a purchase
once the securities have been received by the custodian. The trade will fail if either party fails to meet
its obligations.

The following table is a summary of the Fund’s debt instruments by credit rating, excluding cash and
cash equivalents, as at June 30, 2026 and December 31, 2025.

Bonds by Credit Rating Percentage of bonds
Market segment December 31, 2025 December 31, 2025
Below BBB 84.1 84.5
Non rated 15.9 15.5
Total 100.0 100.0
Liquidity Risk

The Fund’s exposure to liquidity risk is concentrated in the periodic cash redemptions of redeemable
units. The Fund primarily invests in securities that are traded in active markets and can be readily
disposed. Liquidity risk is managed by investing the majority of the Fund’s assets in investments that
are traded in an active market. In addition, the Fund aims to retain sufficient cash and cash equivalents
positions to maintain liquidity.

All financial liabilities are due within 12 months. Redeemable units are redeemable on demand on a
daily basis at the holder’s option. The Fund’s investments are considered readily realizable and liquid,
therefore the Fund’s liquidity risk is considered minimal. The Fund may employ the use of derivatives
to moderate certain risk exposures. There is no guarantee that a market will exist for some derivatives
and it is possible that the exchanges may impose limits on trading derivatives.
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9. FINANCIAL RISK MANAGEMENT - (Continued)

(vi) Concentration Risk

Concentration risk arises because of the concentration exposures within the same category, whether
it is geographical location, product type, industry sector or counterparty type. The following table is a
summary of the Fund’s concentration risk as a percentage of the Fund’s net assets:

Percentage of net assets attributable to
holders of redeemable units
Market segment June 30, 2026 December 31, 2025

Investments owned

Communications 23.5 20.1
Consumer Discretionary 8.7 2.8
Consumer Staples 37.3 39.5
Energy 1.5 -
Financial 23.9 15.2
Industrial 23.2 9.2
Technology 7.8 26.0
Utilities 71 -
Total net investments 133.0 112.8
Cash and other assets and liabilities (33.0) (12.8)
100.0 100.0

(vii) Leverage Risk

When the Fund makes investments in derivatives, borrows cash for investment purposes, or uses
physical short sales on preferred shares, fixed income securities or other portfolio assets, leverage
may be introduced into the Fund. Leverage occurs when the Fund's aggregate gross exposure to
underlying assets is greater than the amount invested. Leverage may increase volatility, may impair
the Fund's liquidity and may cause the Fund to liquidate positions at unfavorable times.

As prescribed by National Instrument 81-102, Investment Funds, the aggregate gross exposure of the
Fund, to be calculated as the sum of the following, must not exceed three times the Fund's NAV: (i)
the amount of cash borrowed for investment purposes; (ii) the aggregate market value of physical
short sales on equities, fixed income securities or other portfolio assets; and (iii) the aggregate
notional value of the Fund's specified derivatives positions excluding any specified derivatives used
for hedging purposes.

As at June 30, 2026, the Fund's lowest and highest aggregate gross exposure was 133% (December
31, 2025 — 107%) and 197% (December 31, 2025 — 212%) of the Fund's NAV respectively. The
primary source of leverage was short positions in equities. The low and high end of the range are as
a result of our investing activities, and timing of subscriptions and/or redemptions. The Manager
monitors, on a daily basis, that the Fund's aggregate gross exposure is less than 300% of the Fund's
NAV.
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10. INCREASE IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS PER

SERIES, PER UNIT

The increase in net assets attributable to holders of redeemable units per series, per unit for the periods

ended June 30, 2026 and 2025 is calculated as follows:

Increase in net assets
attributable to holders of
redeemable units per

Weighted Average of
Redeemable Units
Outstanding During the

Increase in net assets

attributable to holders of

redeemable units per

series Period unit

June 30, 2026

Series A $ 3,722 67,755 $ 0.05
Series A- USD 2,454 30,260 0.08
Series F 330,585 3,171,934 0.10
Series F - USD 25,875 158,182 0.16
Series X 220,972 2,020,924 0.11
June 30, 2025

Series A $ 1,341 7077 $ 0.19
Series A- USD 9,392 31,406 0.30
Series F 773,507 2,905,007 0.27
Series F - USD 24,353 110,309 0.22
Series X 1,359,259 4,886,932 0.28

11. INCOME TAXES

The Fund qualifies as a mutual fund trust under the provisions of the Income Tax Act (Canada) and,
accordingly, is subject to tax on its income including net realized capital gains in the taxation year, which
is not paid or payable to its unitholders as at the end of the taxation year. It is the intention of the Fund to
distribute all of its net income and sufficient net realized capital gains so that the Fund will not be subject
to income taxes other than foreign withholding taxes, if applicable.

Losses of the Fund cannot be allocated to unitholders and are retained in the Fund for future years. Non-
capital losses may be carried forward for up to 20 years to reduce taxable income and realized capital
gains in future years. Capital losses may be carried forward indefinitely to reduce future realized capital

gains.

As at December 31, 2025 and 2024, the Fund had no unused capital losses and non-capital losses.
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